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1.—RECENT DEVELOPMENTS IN SOVIET INTERNAL 
POLICY.—IlI. 


N the article in the last number of the Bulletin, dated 13th August, 
1931, reference was made to the series of decrees which have 
been issued by the Soviet authorities during the past few months 

in connection with the modifications introduced into the policy 
followed for the carrying out of the Five Year Plan. Some account 
must now be given of the main provisions of these decrees, since they 
serve to throw a great deal of light on the two questions as to the 
main difficulties which are being met with in the task of socialising 
and industrialising the country, and on the measures adopted to cope 
with those difficulties. As suggested in the previous article, to many 
of the recommendations made by Stalin in his speech of 23rd June, 
effect had already been given, at any rate in part, and, as a matter of 
fact, several important changes had been introduced as early as 
March last, within a few days of the meeting of the Sixth Congress of 
Soviets. The last part of Stalin’s speech, for example, dealt with 
the urgent need for more businesslike methods in the conduct of 
manufacturing concerns, with the keeping of proper accounts ; while 
another part deplored the lack of responsibility shown by many 
workers in the handling of machines. As Yakovlev pointed out in his 
report to the Congress, a decree had only shortly before been issued 
making deliberate injury to machinery a criminal offence, and on 
23rd March a further decree was issued requiring that all State farms 
and machine and tractor stations should so organise their work that 
the “ tractorists ’” would be a permanent staff of workers, and that 
two or three of them (depending on the number of shifts) should be 
“ attached ’”’ to each tractor and made responsible for its care. One of 
these would be appointed foreman, with the duty of constantly watching 
the condition of the tractor and supplementary machinery, reporting 
needed repairs, and seeing that the ordinary routine work, such as 
oiling, ete., was properly done. The decree further provided that the 
work must be so organised as to permit sufficient time for examination 
and repair in the transition from one type of work to another. Special 
examinations must be carried out after every 500 hours of work, and 
the tractorists were made responsible for the overhauling at the end 
of the year and for running repairs. 

More important in its application was the decree of 20th March, 
establishing the system of economic accounting, or hozraschet, by 
which control was to be exercised, rouble by rouble, on the expenditure 
of the credits granted to heavy industry by the State Bank. This 
system was to apply to all socialised enterprises and provided that, 
While a general credit limit was established for each undertaking, the 
State Bank would in future issue funds only on the basis of actually 
iulfilled contracts, i.e., on the presentation of receipts showing that 
goods had actually been produced, delivered and accepted. The 
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decree carried a step further the credit reform put into effect early in 
1930, whereby all commercial credit operations carried on directly 
between industrial organisations were discontinued and the handling 
of all such transactions was turned over to the State Bank, which thus 
became a central clearing house. This reform eliminated all crediting 
through bills of exchange, and since then credit had been given directly 
by the Bank according to the production plan for the year. The 
weakness of this system, however, was that it amounted to “ automatic 
crediting,’’ under which funds were forthcoming whether or not con- 
tracts were properly fulfilled. Since the factories and trusts knew 
that they could draw a certain amount for the year there was no 
financial pressure to keep them up to the mark in such matters as 
punctuality in the supply of goods, reduction of manufacturing costs, 
and improvement in quality. The hozraschet system thus placed far 
greater responsibility for efficient and economic methods on the 
separate enterprises than hitherto, and, in his report to the plenary 
session of the Central Committee of the Communist Party, held from 
11th-15th June, Kuibysheff, the Chairman of Gosplan, said that its 
introduction had done a great deal to rectify the inability of many 
Soviet economic organisations “‘ to adapt themselves to new conditions 
created by the rapid tempo of socialist construction.” As early as 
the beginning of May the Moscow press reported that the State Bank 
had stopped the supply of credit to over 50 per cent. of the State 
industries in the Moscow district, and that reorganisation had begui 
in accordance with the new financial policy. 

Another significant change was effected by a decree issued on 
29th March last. This was the introduction of a new system ol 
agricultural taxation for collectives whereby these were to be treated 
in the same way as large industrial concerns. Instead of a tax based 
on the average income, the tax paid is now based on the actual financial 
situation of each collective. Each rouble of gross income is taxed 
from 3 to 4 kopecs (as compared to the tax varying from 4 to 30 copecs 
per rouble on the income of individual households). Special exemp- 
tions are made to encourage certain departments of the work ; thus 
all income derived from livestock or from any inerease in the seeded 
area is exempt, while collectives in which the gross income per persoll 
does not exceed 60 roubles are also entirely freed from taxation. As 
regards the other provisions it is enough to say here that they ar 
devised to encourage the socialisation of the peasant population aul 
prevent the reappearance of the kulak. 

The next decree bearing on the reforms referred to by Stalin wa 
that introducing the system of piece-work in artels. This was issued 
on 24th April, but the ground had been prepared to some extell 
not only by the statements made and resolutions passed at the Sixt! 
Congress of Soviets, but by articles appearing in Izvestia and Economié 
Life during March, drawing attention to the necessity for makilg 
personal advantage the keynote, or watchword, in collective farming, 
and of infusing a spirit of responsibility into industrial workers {! 
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the quality of their work. The decree of 24th April began by stating 
that :— 

“The chief agricultural work in agricultural artels is to be done 
according to the piece-work system. The administration of each 
collective will work out forms of each kind of work and the payment 
for each type of work in terms of working days. The reckoning must 
be based on the degree of difficulty of performing the definite type of 
work, the amount of experience and skill required for its performance, 
the quality of the work done and its importance to the collective . . .” 

‘“ The distribution of the income of the artels among their members 
is to be made not on an equal basis, but in strict accordance with 
the number of working days to each member’s credit (with the excep- 
tion of 5 per cent. of the income, which is to be distributed among 
the members in proportion to the property contributed to the 
socialised fund of the collective).”’ 

According to the press, rapid progress was made in the application 
of the piece-work system, so that during May many reports were 
received of its extension to all forms of collective farms, both sovkhoz 
and kolkhoz. The rapid progress made in “ proletarianising’’’ the 
peasantry and the necessity of doing something to satisfy the growing 
demand from the countryside for the so-called “‘ consumption goods ”’ 
led to the issue of two decrees in May last, both of which have con- 
siderable significance, as an outline of their provisions will show. The 
first of these, dated 12th May, provided for the opening of a large 
number of new shops specialising in certain lines of goods, such as 
clothing, rubbers, shoes, hardware, groceries, fruit and vegetables, 
and dairy produce. In Moscow alone at least 200 new stores are 
to be opened, while in Leningrad and in the Donetz basin the number 
aimed at is 150, and 100 each in a large number of other cities. In 
these, goods are to be sold freely to all comers at uniform prices and, 
except in the case of food, the ration card system is being abandoned. 
When one considers the extent to which the ration card has been 
used by the Government as an instrument of social discipline the 
change is an important one, but of even greater significance is the 
reduction of the tax levied on small private producers, both of food- 
stuffs and of articles of clothing, household use and so on, who are 
known as kustarny. Ever since the Five Year Plan began to operate 
the drive against private stores and petty producers, whether grouped 
in artels or working individually, has been so severe that the volume 
of consumption goods has fallen far below the level necessary to meet 
ordinary demands. For this condition of affairs the policy of starving 
light industry at the expense of heavy industry, mining, etc., has, 
of course, been largely responsible, but apart from this, it would 
appear that there has been a miscalculation with regard to the part 
played by kustarny, or homecraft labour, in Russian production. 
The authorities in Moscow, when starting to eliminate the Nepmen, 
claimed that by 1928 the factory production of the country had 
increased to nearly double the pre-war total, and on the strength 
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of this decided to include the kustarny producers in their drive against ( 
the kulak and private enterprise generally. Not only stores, but city , 
markets were put out of business by taxation, since it was believed ‘ 
that the State factory production could meet the urgent needs of the t 
people. What they appear to have overlooked is the fact that before “ 
the war kustarny labour produced about half the goods consumed by b 
the masses, according to estimates made by those familiar with the os 
country, and as those masses represented something like 90 per cent. th 
of the population, it is evident that any comparisons made between pa 
the pre-war and present-day output of goods, based only on the Dé 
production of the large factories, is liable to be very misleading. In pn 
any case, the disappearance of this industry, built up during the me 
four years 1924 to 1928, left a serious gap which the State industry 
was quite unable to fill, and accordingly resort was again had to 
capitalist methods to further socialist aims. By a decree issued jn 
on 25th May, the tax on kustarny production was reduced by one-third Kew 
and various other facilities were provided to encourage this form of = 
work. According to Economic Life the volume of the output amounts ph 
now to 7 million roubles annually, but this figure may now be expected 9 
to rise very materially. How necessary is an expansion of all the . 
forms of industry responsible for the provision of clothes and the 
ordinary articles of personal use may be gathered from some estimates Hor 
made by an American student of Soviet affairs, who says(*) :— of 
“During the past year the production of cotton textiles was 50 per atte 
cent. in excess of the pre-war output. Yet the per capita consumption Tesp 
of cotton cloth is even now only one-third that of the United States. nati 
Of woollen cloth the per capita consumption is not more than one-tenth intel 
as much as our own, and the proportion of silk textiles is even smaller. for ; 
Despite notable advances in these industries the country has scarcely coun 
begun to satisfy the domestic demand. Last year the Soviet factories of t] 
turned out twelve times as many shoes as were produced in Cazarist Part; 
Russia ; yet so acute is the shortage in the domestic market that thi the j 
year’s plan to double the output is not expected to meet more than 4 last 
fraction of the demand. In the ready-made clothing industry the output 
has more than doubled in the past two years, but the dearth of clothing policy 
has grown more rather than less acute. In these cases the immediate to m™: 
cause of the shortage on the domestic market has been a change i! traini 
consumption habits which impels many millions of people to deman¢ count 
leather shoes and ready-made clothing for the first time, and this, in tur, Tt 
is evidence of a rising standard of living. 19th | 
“These examples might be duplicated many times over in othe! that s 
industries purveying directly to the consumption needs of the people. factor 
The next definite move made by the Soviet leaders was prompted in the 
by the situation in the coal fields. Owing to the output in the Short} 
Donetz fields being 35 per cent. behind the Plan for the first half advan; 
of the year, a message was published in the press on 28th July, taxatic 
signed by Stalin, Molokov and Ordjonikidze, and addressed to tht were t 
Communist Party and the Soviet Economic Trade Union and Youll! Centrdiens 
some (2) F 
(1) Vide Current History. August, 1931. p. 789. see ! Th 
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Communist organisations, urging on them the necessity for the 
mechanisation of the mines being proceeded with much more 
energetically than hitherto. Every means possible were to be adopted 
to speed up production, including the introduction of the bonus 
system and of piece work to a greater extent than before, so that 
by 1st September next 85-90 per cent. of the workers and 70 per 
cent. of the surface workers should be on piece work. Not only 
this, but the principle of responsibility was to be established, and 
every manager and worker made personally responsible for the 
particular pit, or job, or machinery entrusted to him. Finally, more 
attention was to be paid to the quality of the work of individual 
miners and efforts made to ‘‘ encourage a bold technical initiative.”’ 

The message also referred to the shortage in the supply of labour 
and to the fluidity of that already available, and it was pointed out 
that it was not enough that the number of workers should be 
sufficient ; it was essential also that the main corps of workers should 
be constant. Hence the management were urged to do everything 
possible to improve the conditions of living and working in the 
Donetz area, and to open new shops, schools, etc. (*) 

Two other developments which have involved changes or modifica- 
tions in the Government’s policy have been responsible for decrees 
of unusual interest. Of these the one which has attracted most 
attention outside the country is connected with the position and 
responsibilities of engineers and technical specialists of foreign 
nationality or of bourgeois origin, more especially those of the old 
intelligentsia. On 9th July a decree was issued granting an amnesty 
for a number of engineers who had been convicted of sabotage or 
counter-revolutionary activities, and at the same time the Presidium 
of the All-Union Central Executive Committee of the Communist 
Party sanctioned the grant of bonuses and certificates of merit to 
the five who had been sentenced at the famous trial in December 
last. This action represented a complete reversal from the previous 
policy of suspicion and hostility to one of readiness, or even anxiety, 
to make the greatest possible use of the technical knowledge and 
training of those of the original intelligentsia who still remain in the 
country. 

The Supreme Economic Council of the Union published, on 
19th July, an advertisement informing all workers and engineers 
that search was being made to find the best methods of reorganising 
factory labour, and asking for help from the management of factories 
in the form of information as to the results of their experiments. 
Shortly afterwards, on 3rd August, it was announced that all the 
advantages hitherto confined to the proletariat in the form of reduced 
taxation, right of insurance, educational opportunities and so forth, 
were to be extended to engineers and their families. It was laid 





, (2) For an account of the conditions of work underground in the Donetz mines 
see“ The Soviet Five Year Plan,” by H. R. Knickerbocker, pp. 168-171. 
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down, for instance, that engineers and technicians were entitled to 
the same standard of housing as ordinary workers, while specialists 
would be allowed extra space for working at home, as in the case 
of Soviet officials. It would appear that the authorities now recognise 
that the whole of the country’s own resources in technical training 
and management must be utilised, unless the development of the 
country is to depend indefinitely upon foreign assistance. It is 
noticeable that in all the speeches of the leading members of the 
Politbureau recently the words ‘“ management,’ “‘ responsibility,” 
and even “ discipline ’’ occur with a frequency which would seem 
to suggest that they are henceforth to be the keynotes of the 
Government’s policy. As an English resident of Moscow stated 
recently(*) : ‘“‘ The Russians are beginning to realise that their ignorance 
of the science of management to co-ordinate the utilisation of materials 
and personnel, co-ordination that is essential for the mass production 
of complicated machines, must be overcome if the industrial 
programme of the Plan is to be achieved. Throughout Soviet industry 
the science of management is notably deficient, owing less perhaps 
to a natural failing of the Russian character than to the fact that 
the comparatively infant industry of the Czarist empire was largely 
managed by foreigners.” 

Two speeches, one by Bukharin and the other by Rudzutak, 
both made during the present month, are significant in this respect. 
The former was dealing with the problem of training a body of skilled 
workers and higher technical personnel, and after insisting upon the 
importance of the réle played by higher pay for better work, he came 
to the question of qualifications required for management, and said: 
“ Soviet executives ought to have a sufficiently wide horizon to connect 
their own technical science and industrial problems with the general 
plan of economic reconstruction . . . executives must possess 4 
systematic knowledge of general discipline, and in particular, of the 
discipline required in their particular branch of industry.” 

Rudzutak’s speech was made with the express object of ‘‘ explaining 
the position of the higher technical personnel in carrying out the 
points raised by Stalin,” and was addressed to the Society of Technical 
Engineers. He admitted that owing to the civil war and the difficulties 
encountered after the revolution in laying the foundations of a socialised 
society it was natural that the technical intelligentsia should have 
had doubts as to the victory of the proletariat ; many of them had 
accordingly been guilty of damaging and treasonable activities, bu! 
that phase was now past. In speaking of the necessity for the 
proletariat to have its own technicians, Stalin had not meant that all 
technicians must be ‘‘new”’—young members of the proletarial 
class—and that there was no place for the “old” engineers. Ther 
was no question of excluding the latter, as there was no longer aly 
division or invidious distinction between ioyal workers in the servit 





(3) Mr. Walter Duranty, in the New York Times of 8th August. 
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of Socialist construction, whether old or new, white-collared or manual 
labour; “‘ the old question of whether the old ones will work for us 
or not is buried . . . all those who work for the Socialist State are 
comrades, including those who have joined the working class in that 
work as well as those born in it.”’ In conclusion, he referred to the 
question put to Lenin about high payment for exceptional service, 
when Lenin had given the interesting reply that it was certainly 
justified if the job to be done would cost more without it. 

In furtherance of this policy of giving their confidence to all who 
are willing to give them loyal assistance, the Soviet authorities have 
lately placed an American engineer in charge of the construction of 
ninety steel plants, including those at Magnitogorsk and Kunznetz, 
with a contract specifically disassociating him from responsibility 
for accidents or breakdowns, and a few days ago the Amtorg organisa- 
tion in New York announced that it was recruiting 6,000 skilled work- 
men in the U.S.A. before the end of the year, and of these 2,000 are 
reported to have already been engaged. 

This short review of recent tendencies would be incomplete without 
mention of one further decree, which is significant as showing that the 
socialisation of the countryside—the keynote both to the success of 
the Plan and to the security of the Government’s position—is now 
within sight of being an accomplished fact. On 2nd August the 
Central Committee of the Communist Party issued orders for the 
adoption of a policy of consolidation of existing collectives instead of 
the formation of new ones, and laying it down that collectivisation 
must be suspended when 70 per cent. of the farms in any particular 
area had been organised into artels or kolkhozi. The decree condemned 
the ‘‘ unwholesome race after exaggerated figures of collectivisation,”’ 
stating that the process must now be considered to have been com- 
pleted in the Caucasus, the Central and Lower Volga regions, the 
Ukraine, the Crimea, the Ural area, and in Moldavia. It can well be 
believed that the rapid development of the movement threatens to 
outstrip the capacity of industry to furnish the machinery required, 
and actually the planting programme this spring was reported to have 
been seriously handicapped by the failure of the factories to provide 
machinery sufficient in quantity and reliable enough in quality to 
meet the demand. It is possible, therefore, that the authorities feel 
that they have been going too fast, and should now seek a breathing 
space in which to consolidate the already great progress made in 
socialising the countryside throughout the Union. 

H. L. 





II.—_CHRONOLOGY. 


Argentine. 


August 20th.—The Official Enquiry instituted into the financial operations 
of Dr. Irigoyen’s Administration concluded, and found that the former 
President had misappropriated funds to the amount of over 158 million 
pesos. 


Austria. 


August 23rd.—A Trade, Navigation and Domiciliary Treaty with Rumania 
was signed in Vienna. It was based on the most-favoured-nation clause. 


Brazil. 
August 21st.—Signature of agreement for exchange of coffee for wheat 
with the U.S. Farm Board. (See U.S.A.) 


Bulgaria. 

August 14th.—It was understood that the Government had informed the 
Committee of Experts in London that it was ready to continue its payments, 
used to meet the claims of the Hungarian Optants against Rumania, provided 
that Bulgaria were granted a moratorium for reparation payments under 


the Hoover Plan, and that Greece resumed her payments under the Molof- 
Kaphandaris Agreement. 

August 17th—It was understood that the Government had informed 
the Secretariat of the League that the Greek Government had not, on July 3lst, 
made the payments due under Article 4 of the Moloff-Kaphandaris Agreement, 
and had asked that the matter should be laid before the Council. 


Chile. 

August 12th—The Cabinet issued a statement showing that there wa: 
a deficit of 162 million pesos in the Budget for the current year, and declared 
that Chile would be obliged to suspend the payment of interest on her foreign 
debt to the extent of 109 million pesos. (The peso was worth 6d. at par.) 

August 18th.—Senor Montero, the acting President, resigned, after accepting 
nomination for the Presidency. (The election was due to be held on October 
10th.) Senor Trucco was appointed acting President. 

August 191h.—The Government declared a complete moratorium for 
foreign debts for the remainder of the year. (Until 1930 the country had 
for many years had a favourable balance of foreign trade, but m 1930 exports 
fellin value by £22 millions, and there was an adverse balance of £1,750,00 
The annual service of the external debt required remittances abroad of abot 
£8 millions.) 

August 21st.—The Senate declined to accept the resignation of Seno! 
Montero, who, accordingly, decided to absent himself untilafterthe Presidentisl 
election, as he considered he should not exercise the powers of vice-Presiden 
while a candidate for the Presidency. In view of his decision the Cabinet 
resigned in order to allow Senor Trucco liberty of action. 
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China. 
INTERNAL AFFAIRS. 

August 14th.—The Yangtze level at Hankow rose to 52 feet, or 19 inches 
higher than the existing record. 

August 18th.—The authorities of the International Settlement at Shanghai 
discovered the headquarters of Communist propaganda covering the whole 
of Asia and the Pacific. Several arrests were made. 

August 20th.—Reply of U.S. Farm Board to enquiry re purchase of wheat. 
(See U.S.A.) 

August 21st.—Severe fighting between Government forces and Reds 
was reported to be taking place near Hingkwo, in Kiangsi, and also on the 
border of Hupeh. 

Further floods were reported to be destroying crops and endangering life 
in Honan, Anwhei and Kiangsu provinces, in some parts of which conditions 
were believed to be as bad as on the Yangtze. In addition, all the lower parts 
of Szechuan province were flooded and it was estimated that the number of 
people drowned there exceeded 10,000. 

August 22nd.—An international relief expedition was despatched from 
Shanghai up the Yangtze. 


ExrerNaL AFrairs, RELATIONS WITH THE PowERs. 

August 24th.—The Government communicated a Note to the Japanese 
Government regarding the riots in Korea in July demanding a formal apology, 
compensation for loss of life and property, guarantees against a recurrence of 
further outrages, and the punishment of the delinquent officials and of those 


responsible. The Note insisted that the Japanese authorities did not give 
the Chinese nationals proper protection either before or during the disturbances. 


Cuba. 

_ August 12th.—It was officially admitted that rebels were very active 
in the province of Santa Clara, and that fighting had taken place in that of 
Pinar del Rio. The Government claimed to have taken a number of prisoners. 

August 13th.—The Government admitted that revolutionary forces 
occupied 49 different points throughout the country. 

August 14th—The Government announced that the rebel leader, General 
a a former President, had been captured in the Province of Pinar 
el Rio. 

August 19th.—Government forces inflicted a severe defeat on one of 
the main bodies of the rebels at Jibara, on the northern coast of Oriente 
Province, where a landing had been effected by a filibustering expedition 
organised by revolutionaries living in New York. 


Ecuador. 

August 24th—The Government resigned, owing to a revolt of a section of 
the Army in the capital. 

August 25th.—Congress accepted the resignation of President Ayora 
who handed over office to Colonel Alba. 


France. 

August 13th.—It was announced that the Premier had accepted an 
invitation from the German Government for him and M. Briand to go to 
Berlin as the latter’s guests. 
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August 15th.—M. Laval informed Dr. Briining that, owing to the state of 
M. Briand’s health, he and the Foreign Minister would not be able to come 
to Berlin at the end of August, as proposed, but would find it necessary to 
postpone their visit until October. 

August 17th.—In a statement published in the Echo de Paris, M. Flandin, 
the Minister of Finance, said that if the question were ever brought up as to the 
cancellation of reparations and war debts there would be no difficulty with 
regard to one part of the German payments to France, which covered those 
of France to her own creditors, and the French Government would raise no 
objection. But as to the other part, which did not even cover the cost of the 
actual restoration of the damage done, not only by the War, but by 
systematic and intentional destruction, it had never been admitted by anyone 
in France that the country should renounce its moral and treaty rights in 
respect to it. 

August 18th.—German opinion regarding M. Flandin’s press statement. 
(See Germany.) 

August 21st.—Commenting on the report of the Committee of Experts 
on the financial situation of Germany, the Temps pointed out that the assump- 
tion that reparation payments were the cause of her difficulties was not 
borne out by an examination of the facts. As the report showed, Germany 
from 1924 to 1930 had borrowed altogether about 18,000 million marks (say, 
£900 millions), but had paid in reparations only about 10,000 millions. 


Germany. 

August 12th.—Fifty persons, including a Reichstag deputy and two 
councillors, were arrested at Aachen, believed to be members of a Communist 
organisation formed for war on the police arid called the Red Snipers’ 
Association. 

August 13th.—Acceptance of invitation to Berlin by French Premier. 
(See France.) 

August 15th.—The Minister of Finance, in a statement to the leaders of 
the State Party, said that he estimated the amount of money withdrawn from 
the country during the crisis at between £150 and £200 millions, and that there 
was probably between £250 and £300 millions on short-term stillin Germany. 

August 17th.—French Finance Minister’s press statement regarding 
reparations. (See France.) 

August 18th.—Statements, generally regarded as inspired, were published 
in the press in reply to the French Minister of Finance's press statement of 
the previous day. It was claimed that France had already received 1 
reparations more than the amount spent on reconstruction, which was under- 
stood to total 100 milliard francs (say £800 millions) according to the figure 
given by the French Minister for the Devastated Areas some years earlier. 
Germany had paid altogether 38,100 million marks in cash and kind, of which 
52 per ceat., or 18,500 millions (say £925 millions) had gone to France. 
(This figure was that given by the American Institute of Economics, and did 
not tally with that of the Reparations Commission. The latter showed the 
total as being only 20,200 million marks.) 

The Reichsbank reduced the rate of interest on advances from 19 to 
12 per cent. 

Findings of Basel Committee’s report on German finances. (A 
Reparations.) ; 

August 19th.—Signature of agreement at Basel for liquidation of Germa! 
credits in marks. (See Reparations.) 
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August 21st——The Reich Ministry of the Interior announced that a Bill 
had been drafted providing for the reorganisation and partial merging of the 
Cabinets of Prussia and the Reich. 

August 22nd.—The Government decided to revoke, as from August 26th, 
the 100 marks tax on foreign travel. 

August 25th.—It was reported that Soviet orders placed in Germany during 
the first seven months of the year totalled £31,765,000 in value and in July 
alone amounted to £8,375,000. 


Great Britain. 

August 18th.—The text of the Convention for the creation of an Inter- 
national Agricultural Mortgage Credit Company, drawn up at Geneva on 
June 21st, 1931, was published as a White Paper, Cmd. 3931. 

August 20th—The India Office announced that the Government had 
decided to convene a Burma Round Table Conference “‘ for the purpose of 
seeking the greatest possible measure of agreement regarding the future 
Constitution of Burma and the relations of Burma with India.”’ It would 
assemble in November, after the Federal Structure Committee had completed 
their proposals, but before the session of the Indian Conference as a whole had 
terminated. Its primary task would be “ to discuss the lines of a Constitution 
for a separated Burma.” 

The text of a Convention with the Government of Norway on legal 
proceedings in civil and commercial matters, signed on January 30th, 1931, 
was published as a White Paper, Cmd. 3934. 

August 21st.—It was announced that the Bank of England had obtained 
permission from the Treasury to maintain the increase in the fiduciary note 
issue authorised on August Ist for a further period of three weeks. 

August 22nd.—The Government’s Memorandum to the League of Nations 
onarmaments was published. It was a plain statement of figures based on the 
tables provided in the Draft Convention adopted by the Preparatory 
Disarmament Commission. The financial returns were very detailed. They 
showed the total expenditure amounted to £108 millions, of which just under 
£90 millions related to the Navy. 

August 24th—Following on serious disagreement within the Cabinet as 
to the means to be taken to balance the Budget, the Government resigned. 
The King entrusted Mr. Ramsay MacDonald with the task of forming a 
National Government to meet the financial emergency. Mr. Baldwin con- 
sented to serve in an administration under Mr. MacDonald’s leadership, and 
issued a statement emphasising the gravity of the national crisis, and stating 
that the only means by which it could be met was by close codperation between 
all parties. 

An official statement was issued, setting out the reasons for the formation 
of the National Government, and indicating that it was a temporary measure. 
Parliament would probably be summoned to meet on September 8th, when 
proposals would be submitted to the Commons for a very large reduction in 
expenditure, and for the provision on an equitable basis of the further funds 
required to balance the Budget. The new Government would take whatever 
steps might be deemed by them to be necessary to justify the maintenance 
of confidence in sterling unimpaired. 

It was understood that Mr. Henderson, who was one of the dissentient 
Labour Ministers, would lead the Labour Opposition. 

. A ugust 25th.—Mr. MacDonald formed a Cabinet, with the following 
Ministers : Foreign Affairs, the Marquess of Reading; the Exchequer, 
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Mr. Snowden ; Lord President of the Council, Mr. Baldwin ; the Home Office, 
Sir Herbert Samuel; Lord Chancellor, Lord Sankey; India, Sir Samue| 
Hoare; the Dominions and Colonies, Mr. J. H. Thomas; Health, Mr. 
Neville Chamberlain; Board of Trade, Sir Philip Cunliffe-Lister; the 
Admiralty, Sir Austen Chamberlain; the War Office, the Marquess of 
Crewe ; andthe Air Ministry, Lord Amulree. The last three were not in 
the Cabinet, which numbered only ten. 

Mr. MacDonald broadcast a statement to the nation on the task of the 
National Government. He said the financial situation could not be trifled 
with, but there was no danger if treatment were given immediately. It was 
essential that the confidence of the world in British credit should be restored, 
and if there were any collapse in sterling they would be defaulting in their 
obligations to the rest of the world. This would be fatal, since Britain 
depended upon the maintenance of her credit, having to buy so much of 
her food and raw materials from abroad. If the pound depreciated, the 
people who would suffer most would be those with small incomes. The 
essential thing was that the Budget should be balanced and that everyone 
from whom they had borrowed should at once be assured of this. They 
would have to cut their coat according to their cloth, and the sacrifices 
entailed would have to be universal ; it had accordingly been proposed that 
unemployment benefits should be reduced by 10 per cent. ; and he pointed 
out that since 1929 the cost of living had been reduced by 114 per cent. 
This was part of a scheme which was being prepared, and to put it into 
operation a National Government had been formed, and for that purpose 
alone. 


Greece. 
August 12th.—Signature of Commercial Convention and Agreements with 
Rumania. (See Rumania.) 
August 17th.— Complaint to League of Nations by Bulgaria re carrying out 
of Moloff-Kaphandaris Agreement. (See Bulgaria.) 


Hungary. 

August 13th.—It was announced that a loan of £5 millions was to be floated, 
— would be taken over by French, Italian, Swiss, Dutch and Hungarian 

anks. 

August 14th—The Government issued an Emergency Decree creating 6 
new internal currency, to be known as the gold penge. Other Decrees 
provided for the foundation of a guarantee bank, for the fixing of the date 
for the conversion of debts owed by landowners, and for the termination of the 
“bank holiday ” in Budapest on August 17th, and in the rest of the country 
on August 21st. Payments abroad were, however, to remain dependent 02 
permission being obtained from the National Bank. 

The contract for the international loan of £5 millions was signed, in Paris. 
The loan took the form of the issue of Treasury bonds, repayabie in one yeal. 

August 17th.—The banks opened for normal business, after being unde! 
the Government’s emergency restrictions for one month. No run was expe 
ienced, partly owing to the announcement made by the Government that 4 
sums deposited by August 31st would be guaranteed at their gold value. 

August 18th.—The Emergency Committee set up by both Houses 
Parliament accepted a programme submitted by the Premier for balancité 
the Budget, involving increases of taxation, to produce 100 million peng® 
and reductions of salaries and of State expenditure, to save an equal amoutt. 
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August 19th.—The Prime Minister handed his resignation to the Regent, 
who accepted it and entrusted Count Julius Karolyi with the task of forming 
aCabinet. It was understood that Count Karolyi would continue to hold 
the portfolio of Foreign Affairs, which he held under Count Bethlen’s 
administration. 

August 23rd.—Count Karolyi formed a Cabinet, taking the portfolio 
of Finance himself, with M. Walko as Minister of Foreign Affairs and 
M. Keresztes-Fischer, Minister of the Interior. 

August 24th.—In an address to the Party of National Unity (the principal 
Government party) the Prime Minister said his Government would follow the 
same course in foreign policy as its predecessor ; the basis of that policy was 
friendship with Italy, the peaceful character of which had not prevented the 
steady improvement in relations with France. 


India. 

August 13th.—The Working Committee of Congress, after considering the 
Viceroy’s reply to Mr. Gandhi’s appeal against the Bombay Government’s 
policy (in the collection of land tax in Guzerat) decided not to take any part 
in the Round Table Conference. This meant that Mr. Gandhi would not go 
to London. It was understood that he and the Working Committee had 
demanded that differences as to the working of the Delhi Agreement should 
be submitted to neutral arbitration. 

The Working Committee issued a statement saying that it noted with 
regret that there had been repeated, and, in some cases, serious, breaches by 
the Provincial Governments of the conditions of the Delhi Settlement, and 


that Mr. Gandhi had asked for the appointment of an impartial tribunal to 
investigate the allegations, but that such a request had now been refused 
“even in matters affecting the vital interests of the peasantry.’ Congress 
had, accordingly, been “‘ obliged reluctantly to come to the conclusion that 


consistently with the terms of the settlement and the national interests ’ 
it could not and should not be represented at the Conference. 

August 14th—The Government published the text of the correspondence 
between the Viceroy and Mr. Gandhi, as also that between Mr. Gandhi and 
the Governor of the United Provinces and the Acting Governor of Bombay 
regarding the alleged breaches of the Delhi Agreement. (Mr. Gandhi, in a 
letter to the Collector of Surat, had said, “ You or your subordinates have 
used not only coercive but repressive measures against the poor villagers and 
practically forced payment from them.”’) 

The Congress Working Committee passed a resolution declaring that the 
truce was still maintained, and that the decision to take no part in the 
Conference should not be construed as ending the Delhi Settlement. 

In an interview to the press Mr. Gandhi said his minimum terms for going 
to London were satisfactory assurances that the conditions of the Delhi 
Settlement would be observed by all the Provincial Governments as far as 
applicable to them, and that the assurances must be satisfactory to the party 
claiming to be injured, i.e., Congress. 

August 15th—It was understood that as a result of an interview which 
Mr. Gandhi had the previous evening with Sir Tej Bahadur Sapru and Mr. 
Jayakar, Mr. Gandhi had put forward alternative proposals as to the terms 
for a settlement of the difference regarding the collection of land taxes in 
Guzerat. According to the report received, it was believed that he was 
Prepared to go to London provided that the Government was prepared to 
institute an enquiry through an impartial Government official, such as a High 
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Court Judge, in whom the public had confidence, and provided that a definite 
assurance was forthcoming that in future no coercive measures would be taken 
or a breach of the Delhi Pact committed. 

August 18th.—Mr. Gandhi released for publication the personal letter which 
he sent to the Viceroy announcing his inability of going to London. In this 
he said he was grieved that the Viceroy’s decision not to agree to an enquiry 
into the alleged breaches of the Delhi Pact had been affected by the belief 
that he (Gandhi) was insisting on a board of arbitration and was trying to 
set himself up as head of a parallel Government, but admitted that he claimed 
an arbitration board as a matter of right. He denied, however, that he ever 
insisted on it ; on the contrary, as long as he got the justice to which he was 
entitled, he would be quite satisfied. He asked whether the Government 
regarded the Delhi Pact as being at an end or whether it was to go on despite 
the refusal of Congress to be represented in London. 

August 19th.—Mr. Gandhi issued to the press a “‘ charge sheet ’’ accusing 
the Government of wholesale violations of the Delhi Pact and making 
allegations of “interference with the peaceful picketing of liquor shops,” 
the non-release of prisoners, insistence on the payment of fines imposed for 
civil disobedience offences, etc. 

August 20th—Announcement re convening of a Burma Round Table 
Conference. (See Great Britain.) 

August 21st.—The Government published the text of the Viceroy’s reply 
to Mr. Gandhi’s letter of August 14th tohim. In this Lord Willingdon pointed 
out that Mr. Gandhi’s communication proceeded on the assumption that, 
while the Government had been guilty not only of breaches of specilic 
provisions of the settlement, but also of a general policy of oppression 
against the Congress, the latter had observed both the letter and the spirit 
of the settlement. The position taken by the Government, however, was 
that the activities of Congress had been contrary both to the letter and 
spirit of the settlement, and had involved a constant menace not only to 
the continuance of the settlement but to the maintenance of peace. In 
dealing with the situations so created the local Governments had endeavoured 
to restrict their action to the clear necessity of the specific situation, and 
had avoided resort to special measures. In so far as they had taken action 
in such circumstances under the ordinary law this had been forced upon 
them by the activities of the Congress. 

As regards the question of the attitude of the Government towards the 
settlement, the Government would secure observance of the settlement in 
any cases where it was established that remedial action was due under its 
terms and had not been taken, but the settlement involved no suspensi0l 
or abrogation of the ordinary law and left complete discretion to the 
Government to take what measures might be necessary to deal with particula! 
situations. 

With regard to the specific cases of ill-treatment and alleged brutal 
methods employed by the police and local authorities, which were cited by 
Mr. Gandhi, it was pointed out that in every case these were either pw 
fabrications, or gross exaggerations such as resulted in complete 
misrepresentation of the character of the occurrence. 

Mr. Gandhi telegraphed to the Viceroy agreeing to waive his demand 
for an arbitral enquiry into the matter of the charges of alleged breaches 
of the settlement by the Government, if reasonable satisfaction could 
otherwise be given to the Congress, and offering to come to Simla for furthe! 
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discussion if the Viceroy thought that necessary. The Viceroy replied 
expressing willingness to see him, and Mr. Gandhi accordingly announced 
his intention of proceeding to Simla, reaching there on August 25th. 


Japan. 
August 24th—Note from Chinese Government re riots in Korea. (See 


China: External Affairs.) 


League of Nations. 

August 24th.—The Committee of Economic Experts appointed by the 
European Union Commission to consider what steps the League could take to 
facilitate the issue of State loans of an international character held its first 
meeting. It adopted the report presented at its May session, proposing 
the establishment of an international bank for long and medium-term credits. 


Netherlands. 

August 14th.—It was learnt that the consortium of Dutch bankers had 
informed the American Bankers’ Committee that they were prepared to 
accept the proposals for the extension of the short-term credits of Germany. 

August 24th.—The first World Social Economic Conference opened at 
Amsterdam, and was attended by delegates from most of the countries of the 
world, including the U.S.8.R. The discussions centred on proposals to deal 


with unemployment. 

August 25th—At the World Economic Conference Dr. Lorwin of the 
Institute of Economics of the Brooklyn Institution, Washington, read a 
paper outlining a plan for a five-year prosperity plan, involving a five-year 
moratorium for all war debts and reparations. He estimated the destruction 
wrought by the war at £80,000 millions in value, a loss no country alone 
could be expected to repair and a loss which should be borne by the whole 
world. 


Norway. 
August 20th.—Publication of Legal Convention concluded with British 
Government. (See Great Britain.) 


Palestine. 

August 23rd.—A general strike began, declared by the Arab Executive 
as a protest against the establishment of armouries in certain isolated Jewish 
colonies with the sanction of the authorities. Disturbances occurred at 
Jerusalem and Nablus and several persons were injured. 


Paraguay. 

_ August 21st—It was announced that the Government had expressed 
its agreement in principle to the signature of a pact of non-aggression with 
Bolivia, acting on the recommendation of arbitration by other countries. 


Peru. 

August 16th.—Certain changes were made in the Cabinet, Senor Galvez 
becoming Minister of Foreign Affairs, in place of Senor Herrara, and Don 
buillermo Lecca, Minister of Finance. 


Reparations. 
August 14th—Position of Bulgarian Government re operation of the 
Hoover Plan. (See Bulgaria.) 
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It was understood that the Committee dealing with German credits had 
agreed on the terms on which the conversion to long-term loans could be 
effected. It was reported that the total sum affected was £350 millions, 
this being the aggregate of the short-term debts. 

August 15th.—Notification of Yugoslav Government re Hoover Plan. 
(See Yugoslavia.) 

August 17th—_The Committee of Experts concluded its work with the 
adoption of a report and resolutions put forward by Sir Walter Layton. 
The report recommended the prolongation for six months of the short-term 
credit of 5,000 million marks to Germany, on condition that the central 
banks of Great Britain, France, and the U.S.A., as well as the B.I.S. were 
prepared to renew for six months the 100 million dollar credit already granted. 

August 18th.—The report of the Committee of Experts was issued, and 
in its introduction urged on all Governments concerned “that they lose 
no time in taking the necessary measures for bringing about such conditions 
as will allow financial operations to bring to Germany, and thereby to the 
world, sorely needed assistance.” It was recognised that the problem was, 
at bottom, a political one, and that no permanent improvement in the German 
situation could be expected until the causes of the general depression had 
been removed. 

As regards the country’s foreign indebtedness the Committee found that 
during the seven years, 1924-1930, Germany’s foreign liabilities grew faster 
than her foreign assets by 18°2 milliard marks. The total indebtedness 
increased to 25°5 milliards, but this had been partly off-set by investments 
abroad. This net influx of capital (18°2 milliards) together with 3 milliards 
received for services of German shipping, etc., had enabled Germany in the 
seven years to pay interest on her commercial debt (2°5 milliards), to add to her 
holding of gold and devisen (21 milliards), to pay reparations (10°3 milliards), 
and to pay for a surplus of imports over exports, including deliveries in 
in kind (6°3 milliards). In four of the years Germany’s net borrowings 
abroad had not only exceeded the interest on her commercial debt as well 
as her reparation payments, but had also enabled her to pay for a surplus of 
imports. 

At the end of 1930 the position was, roughly: total foreign investments 
in Germany, 25°5 milliards; total investments abroad, 9°7 milliards. The 
weakness of the situation arose from the fact that, whereas 5°3 milliards of 
Germany’s investments abroad at the end of 1930 were on short terms, 
Germany’s short-term indebtedness amounted to no less than 10°3 milliards. 
The increase of the short-term debt between 1925 and 1930 had been quite 
out of proportion to the growth of foreign trade, and there was no doubt that 
the short-term credits of German banks had been used, to a large extent, in the 
internal economy as working capital, and, therefore, could not be readily 
withdrawn without grave damage to the financial structure. 

The total short-term indebtedness at December 31st, 1930, was estimated 
at 10°3 milliards, and at July 31st, 1931, at 7:4 milliards, showing that 24 
milliards had been withdrawn in seven months. 

The points to which the Committee particularly directed its attention 
were, whether it was possible to prevent a further withdrawal of capital and 
to replace the short-term credits which became due; and whether it was 
necessary to replace from foreign sources all or part of the capital which had 
already been withdrawn. With regard to the first point, the representatives 
of German and foreign banks had agreed on a plan for the prolongation of thes 
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credits, according to which credits to German debtors would be continued for 
six months, subject to an arrangement with regard to the existing central 
bank credits. As regards the second, it was true that Germany could manage 
without foreign capital if she reduced her imports and increased her exports 
to nearly double the value of the former, but this would entail serious conse- 
quences and would be “a policy of continuous impoverishment and high 
unemployment brought about by restricted credit,” and would accentuate the 
world depression. 

The Committee arrived, therefore, at the conclusion that it was necessary 
in the generalinterest: (1) That the existing volume of foreign credits should 
be maintained and (2) that part, at all events, of the capital withdrawn 
should be replaced from foreign sources. These replacements should be in the 
form of a long-term loan, since if they were short-term credits Germany would 
be faced in six months with a still greater difficulty than the existing one. 

As for the conditions necessary for the floating of a long-term loan, the three 
principal ones—a good general economic situation, a favourable balance of 
trade, and a sound Budget—were in existence, but it was recognised that it was 
impossible to raise a loan on the credit of Germany alone. Two fundamental 
difficulties remained. “The first is the political risk involved until the 
relations between Germany and other European Powers are firmly established 
ona basis of sympathetic c6operation and mutual confidence and an important 
source of internal political difficulty for Germany thereby removed... . 
The second relates to the external obligations of Germany. So long as these 
obligations are such as to involve either a continuous increase of the foreign 
debt of Germany, or, alternatively, a disproportion between her imports and 
exports on such a scale as to threaten the economic prosperity of other 
countries, the investor is unlikely to regard the situation as stable or 
permanent... .” 

The partial paralysis of the world’s trade already existing could 
only be cured by restoring the free circulation of money and of goods, 
and the report said ‘‘ We believe that this can be accomplished, but 
only if the Governments of the world will realise the responsibility that rests 
upon them and will take prompt measures to re-establish confidence. Their 
action alone can restore it. We think it essential that before the period of 
prolongation of credits recommended by the London Conference comes to an 
end they should give to the world the assurance that international political 
relations are established on a basis of mutual confidence, which is the sine 
qua non of economic recovery, and that the international payments to be made 
x rg will not be such as to imperil the maintenance of her financial 
stability.” 

August 19th.—The Bankers’ Committee decided that 25 per cent. of 
the existing German credits in marks should be immediately liquidated, 
the remainder to be liquidated later, with the reservation that the agreement 
reached might be modified should the Reichsbank consider that the stability 
of the mark was menaced. 

An agreement was accordingly signed and provided for the extension 
of short-term credits totalling 6,300 million marks. 


Rumania. 

August 12th—A Commercial Convention with Greece was signed in 
Bucharest, an Agreement regarding Greek Church Schools in Rumania, and 
a third regarding the indemnities payable to the owners of Greek trawlers 
requisitioned during the war. 
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August 20th.—A syndicate was formed of the five largest banks and the 
National Bank with the object of improving the exchange. The capital 
was 1,000 million lei (816 lei=£1). 

August 23rd.—Signature of Trade Treaty with Austria. (See Austria.) 


Spain. 

August 12th.—Syndicalist attempts to foment disorders and enforce 
strikes at Saragossa and Cordova were suppressed by the prompt action 
of the police, who, at the latter town, arrested the leaders and closed the 
Communist headquarters. 

Strikes were declared at Villaneuva, Baena, and other centres in Andalusia, 
Several Communists were arrested in Madrid. 

August 13th.—Owing to murderous attacks on Socialists by Syndicalists 
and Communists at Bilbao and elsewhere during the previous few days, 
the General Union of Workers, the Socialist organisation, announced that 
it might be forced to meet violence with violence. 

August 14th.—Colonel Macia arrived in Madrid to present the Catalan 
Statute to the Government, and was entertained by Senor Zamora. He 
subsequently visited the Cortes and took the oath as a Deputy. 

August 15th.—The work of drafting the Constitution was understood to 
have been completed. The document had 10 chapters and 124 Articles, 
and provided for a unitary State with regional autonomy. There was to 
be only one Chamber, and the President of the Republic would be elected 
by popular vote, for six years ; a majority of two-thirds of the Cortes would, 
however, have the right to demand his resignation, when a popular referendum 
would be taken. If this voted for the President, the Cortes would have to be 
dissolved. 4 

The draft provided for the separation of Church and State, and for the 
dissolution of all religious orders and the nationalisation of their property. 
It was also provided that divorce might be granted on the mutual demand 
of both parties, and on the unsupported petition of a wife; also that the 
death penalty should be abolished. 

The right of private property was to be recognised, but the right of 
nationalisation would be reserved in the interests of the State. The final 
Article read, “‘ Spain solemnly renounces war as an instrument of national 
policy.” 

The draft was published of a statute for Andalusia, which provided for 
the establishment of an autonomous Andalusia with a local Parliament 
elected for four years, and for the election of a regional President. 

A Pastoral Letter was published, signed by the Cardinal Archbishops of 
Toledo, Seville and Tarragona, five Archbishops, and fifty-five Bishops, declar- 
ing that a situation of the utmost gravity would arise if the Constitution 
were adopted. 

August 18th.—The Government decided to appoint a Cabinet Committe? 
to draw up suggestions as to the course to be adopted in view of the antt 
republican character of certain passages in the Pastoral Letter and the 
fact that all the bishops signing it were liable to be treated in the way tha! 
ordinary Spanish subjects who broke the law were treated. 

The Government sanctioned a Decree under the terms of which he 
State was immediately to assume possession of all properties and rights 
of the Crown held either by State-ownership or by former inheritance o 
the Royal Family which might have been pledged by a King for loans of ay 
kind and were being exploited by individuals. 
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Senor Zamora handed the Catalan Statute to the Speaker of the Cortes, 
and said that, while the measure was presented by the Government, it could 
not be described as a Government motion. He proposed that the Cortes 
should not appoint a special commission to examine it, but that it should 
be handed over to the Commission charged with the preparation of the Draft 
Constitution, and to this the Chamber agreed unanimously. 

August 20th.—The Government issued a decree forbidding the sale of 
any property belonging to the Roman Catholic Church or to religious orders. 

t also provided that funds belonging to the Church or religious orders and 
deposited in any Spanish bank or in a Spanish branch of a foreign bank might 
not be transferred abroad. The decree accused certain prelates of opposition 
to the loyal submission of the hierarchy to the republican régime, and said this 
opposition had assumed so grave a character that it had only been after the 
examination of irrefutable proofs that the Government had been able to 
believe in the nature of the plans which were being prepared. 

August 21st.—Reports were current that the Government had requested 
the Papal Nuncio to inform the Vatican that the Republic wished Cardinal 
Segura, the Primate, to be dismissed from his post, failing which it was 
anticipated there would be a rupture in diplomatic relations. Following the 
; discovery that the Vicar-General of the Diocese of Vittoria, when detained 
at the frontier, had in his possession documents relating to the sale of property 
belonging to the religious orders, the Papal Nuncio was informed personally 
by the Prime Minister that the Government regarded the discovery with 
disfavour, and intended to make a formal protest. 

August 22nd.—It was announced that the Government had taken extensive 
police and military precautions in the Basque and Navarre provinces owing to 
fears of threatened disturbances in protest by discontented Catholics against 
the policy of the Government towards the Church. Several Nationalist and 
— newspapers were suspended, including 4 in Bilbao and 3 in San 
Sebastian. 

August 23rd.—Speaking on the programme of the Radical Party before a 
mass meeting at Valladolid, the Foreign Minister said that as a politician he 
was a firm believer in the separation of the Church and the State, but as a 
Minister he felt the matter should be submitted to the Cortes. Separation 
would be carried out by agreement, for there was no reason why it should be 
looked upon as tantamount to civil war or to persecution. Education, 
however, must not be a monopoly of the Church, and it was essential that 
modern ideas should enter into the seminaries. 

Collisions between Republicans and “‘ Jaimists ” (supporters of Don Jaime, 
the son of King Alfonso) occurred at several places in the Basque country, 
and at Pamplona assumed a serious character. 

) August 25th.—The Cortes approved a motion that it should itself investigate 
‘he responsibility of King Alfonso for the loss of life in the Morocco campaigns, 
and appoint a special tribunal to deal with the other cases (i.e., of the responsi- 
bility of Ministers, Commanders, ete., during the Directorate of General 
de Rivera), 

The Premier presented to the Cortes the draft of the Agrarian Reform Bill 
and explained that the Government undertook to pay in cash for all 
*xpropriated land of a value of less than 500,000 pesetas,and in bonds for 
and of greater value. The State would become the owner, but agrarian 
Workers and communities would enjoy its use for cultivation at moderate 
rentals. Land which had been well cultivated and developed would be 
‘xenpt from expropriation. 
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The Civil Governor of Seville informed the Cabinet that a state of ciyi| 
war existed in his province and that he would resign unless exceptional 
measures were taken to suppress it. 


Switzerland. 

August 21st.—Two international conventions were signed at Berne by 
representatives of the British, French, Italian, Hungarian, Swiss and other 
Governments, the object of which was to provide for the establishment at 
Basel of funds to provide agricultural credits for the Eastern European 
countries. 


U.S.S.R. 

August 14th.—It was officially announced that the total number of 
children attending school had risen to 17,600,000 on that date, the first 
anniversary of the enforcement of the decree on compulsory education. The 
number of languages in which education was conducted was 70. 

August 24th.—The Government ratified the Treaty of Mutua! Neutrality 
and Non-aggression with Afghanistan. 

August 25th.—Report re aggregate of trade orders placed in Germany. 
(See Germany.) 


U.S.A. 

August 14th.—Position of Bulgarian Government re operation of the 
Hoover Plan. (See Bulgaria.) 

August 15th.—Notification of Yugoslav Government regarding the 
Hoover Plan. (See Yugosiavia.) : 

August 20th.—In reply to an inquiry which had been received from 
the National Government of China as to the possibility of obtaining a quantity 
of wheat on easy credit terms, the Farm Board was understood to have 
expressed readiness to negotiate for the sale of 15 million bushels for the relie! 
of the victims of the Yangtze flood. 

August 2lst—An agreement was signed in Washington between the 
Federal Grain Stabilisation Corporation and the Brazilian Government 
providing for the exchange of 1,050,000 bags of coffee for 2,500,000 bushels of 
wheat. 

August 24th—The Department of Commerce’s report on foreign trade 
showed that in the year ending June 30th, 1931, foreign trade was valued a 
$5,516 millions less than the previous year. Exports fell in value by $3, 
millions, and imports by $2,432 millions, losses of 34 and 37 per cent. respec 
tively. The fall in prices was only partly responsible, since the volume o 
trade fell 22 and 17 per cent. respectively. The net import of gold for the yea! 
was $297 millions. 


Yugoslavia. . 

August 15th.—It was understood that the Government had notified t? 
U.S. Government that Yugoslavia would be unable to participate in “8 
Hoover Plan because to do so would involve a loss to her of 16 million dollar 
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III.—DOCUMENTS IN PERIODICALS. 


L’Europe Nouvelle, dated August 15th, 1931. 


1. Text of the 


submitted at Geneva by the French Government. 

2. Convention signed between the Government of Iraq and the Turkish 
Petroleum Company Limited on March 14th, 1925, and the Agreement of 
March 24th, 1931, between the Government of Iraq and the Iraq Petroleum 


Company. 


‘“* Constructive” Memorandum of May 16th, 


1931, 


3. Text of the Papal Encyclical ‘‘ Quadragesimo Anno ”’ of May 15th, 


1931. 


L’Europe Nouvelle, dated August 22nd, 1931. 


1. Report of the London Committee of Experts (regarding the application 
of the Hoover Plan), August 11th, 1931. 


2. Protocol concerning Germany (with annexes). 
Letter to the President of the Bank for International Settlements. 


3 
4. Letter from the Belgian expert to the German expert. 
5. Protocol concerning Czechoslovakia. 


Chinese Social and Political Science Review, Volume XV, No. 2, July, 1931. 
Text of Provisional Constitution of China for the Period of Tutelage. 


1931 
Aug. 23rd-29th 
» 27th 


Aug. 28th | 
to 


Sept. 22nd 
Aug. 3lst 


Sept. 
Sept. Ist 


Ist-8th 


3rd 


3rd 
3rd 

7th 
Tth-10th 


9th-10th 
11th. 


12th-23rd 


15th 
15th 


24th-27th 


IV.—FORTHCOMING EVENTS. 

Congress of International Industria 
Relations Association .. 

*Gold Delegation of the Financial Com- 
mittee... 


13th Annual lane of International 
Confederation of Students me 


*Sub-Committee on economic ineaiiitiias 
tion (European Union Committee) 
International Geographical Congress 
*64th Session of the Council 
10th Annual Conference of - International 
Student Service . 


ee ~ a of Enquiry on meneanes 


*64th el of the Council | 

*Financial Committee 

*12th Session of the Assembly 

International Congress for the Study of 
Populations , 

Congress of International Society of Airways 

*Committee of International Agricultural 
Mortgage Credit Co. .. i“ 

15th International Navigation Congress = 

*Supervisory Commission . 

7th International Conference of Industrial 
Psychology . 

Triennial Congress of World Alliance for 
International Friendship through the 
Churches 

International Congress Technical 
Instruction ° 


on 


Amsterdam. 


Geneva. 
Bucharest, 


Geneva. 
Paris. 
Geneva. 


South Hadley 
Mass. 


Geneva. 
Geneva. 
Geneva. 
Geneva. 


Rome. 
Budapest. 


Geneva. 
Venice. 
Geneva. 


Moscow. 


Cambridge. 


Paris. 


* League of Nations and Ainetinnal ps Office. 
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Sept. 28th-29th 5th Congress of International Federation 


12th 


12th. 
14th-18th 


15th 


ct. 18th ) 
to . 
Nov. 3rd J 


Oct. 


99 


” 
” 


99 


Nov. 


1932. 


Jan. 
Feb. 
July 


19th. 
19th-22nd 


20th 
26th 
26th 


25th 
2nd 
25th | 


to 
Aug. 6th | 


Aug. 


Nov. 


of Christian Employees 
Meeting of Inter-Parliamentary Union 
*4th General Conference on Communica- 
tions and Transit oe és 
*Health Committee ... 
2nd International Congress of Comparative 
Pathology ‘ 
Committee of Coal Experts 


Conference of Institute of Pacific Relations 


*Permanent Central Opium Board 


International and —— Congress of 


Transport 
*Economic Committee i “a 
*Permanent Mandates Commission 
*Economic Consultative Committee Ae 
*Conference on Opium Smoking in the Far 
Kast mes ste =e bs a 


*65th Session of the League Council 
*The Disarmament Conference 


World Grain Conference 


6th World Conference of the new Education 
Fellowship 
Universal Congress * of Religious Forces 


for Peace 


Paris. 
Bucharest. 


Geneva. 
Paris. 


Paris. 
Geneva, 


Hangchow, 
Geneva. 
Paris. 
Geneva. 
Geneva. 
Geneva. 


Bangkok, 


Geneva. 
Geneva. 


Regina, 
Canada. 


France, 


Washington. 


* League of Nations and International Labour Office. 
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